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Swedish Foreign Minister Addresses UN 
LD2809102188 Stockholm Domestic Service 
in Swedish 1700 GMT 27 Sep 88 


[Correspondent Marcus Oclander report from New 
York] 


[Excerpt] Sten Andersson began his speech by mention- 
ing that 40 years ago Swedish UN Ambassador Folke 
Bernadotte was murdered in what was then called The 
Palestine. From that the foreign minister continued to 
speak sharply about the situation in the Isracli-occupied 
Arab territory. The Israeli control of these areas is based 
Ou violence, we condemn Israel's brutal oppression of 
the Palestinians, Sten Andersson said, among other 
things. He once again forcefully stressed at this interna- 
tional forum the Swedish Government's Ceep dissatis- 
faction with Israel. 


In the next few days, the Swedish forcign minister will 
meet representatives of the PLO and Egypt here in New 
York, but nothing has been decided concerning Isracl. 
He already has had talks on the Middle East with US. 
Secretary of State George Shultz. The great Swedish 
interest in the area also can be seen in the background of 
Sten Andersson's visit there last spring, and his discus- 
sions of these problems with experts and others involved 
during his earlier visit to Majorca in June. 


The rest of Sten Andersson's speech to the General 
Assembly today was totally traditional, without any new 
Swedish proposals or initiatives. The speech included 
reading out a list of international crisis and problems. He 
stressed the positive development and improved rela- 
trons between the superpowers, and the possibilities for 
solving conflicts and ending wars with UN help. He 
announced, as before, Sweden's willingness to partici- 
pate in peacekeeping operations, and our hope of being 
able to host an international conference on the environ- 
ment within the UN framework. 


INTERNATIONAL AFFAIRS 1 


Sten Andersson also spoke of a greater leveling-out 
between the states concerning the payments to the world 
organization. [passage omitted] 


Iran's Economics Minister at I°F 
LD2809125088 Tehran IRNA in English 0610 GMT 28 
Sep 88 


[Text] Bonn, Sept. 28 IRNA—Iran’s Minister of Eco- 
nomic and Financial Affairs Mohammad Javad Iravani 
currently here for the joint congress of the International 
Monctary Fund (IMF) and the World Bank met with his 
French and Yugoslav counterparts here Tuesday. Iravani 
also met with IMF and World Bank officials and briefed 
them on the latest developments in implementation of 
the UN Resolution 598 for ending the Iraq-Iran war. 


In a meeting with Yugoslav Minister of Marketing and 
Economic Affairs Aleksander Donev, who is also head of 
joint Tehran-Belgrade economic commission, Iravani 
discussed the forthcoming session of the joint economic 
commission to be held in Belgrade in mid-Cctober. 


In a separate meeting with French Minister of Economy, 
Fraance and Budget Pierre Beregovoy, Iravani welcomed 
normalization of Tehran-Paris relations. He also dis- 
cussed the UN Resolution 598. 


Meets Other Ministers 
LD2909210288 Tehran IRNA in English 
1750 GMT 29 Sep 88 


[Text] Bonn, Sept. 30, IRNA—Minister of Economic 
and Financial Affairs Mohammad Javad Iravani, pres- 
ently in West Berlin, conferred separately with his Bel- 
gian, Zimbabwean, Indian, Pakistani and Kuwaiti coun- 
terparts on Wednesday and Thursday. At the meetings. 
views were exchanged on expansion of economic ties 
between Iran and the above-said countries. 


Iravami heads a delegation to the joint annual session of 
International Monetary Fund (IMF) and World Bank 
underway in West Berlin. 
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Mahathir, Thatcher Sign Memorandum 
BK27 39142388 Kuala Lumpur Domestic Service in 
English 1330 GMT 27 Sep 88 


[Text] Datuk Sn Dr Mahathir Mohamed and Mrs Mar- 
garet Thatcher today signed a memorandum of under- 
standing on trade and defense. Following the signing at 
10 Downing Street in London this evening, both leaders 
described it as a landmark in the improved bilateral 


Mrs Thatcher said the signing marked a new phase in the 
relationship, which showed their in one 
another. Dr Mahathir said he wholeheartedly shared the 
sentiment expressed by the British premier. 


The memorandum of understanding provides for a pur- 
chase of defense equipment by Malaysia worth more 
than | billion pounds sterling to be paid in part with oil 
and other commodities. The defense equipment to be 
purchased will include jet fighters, missile system, two 
submanines, and other defense equipment over a period 
of about [figure indistinct] years. 


IRNA Cites Howe on Improving Ties 
LD2809133588 Tehran IRNA in English 
1326 GMT 28 Sep 88 


[Text] London, Sepi. 28, IRNA—Britain’s Foreign Sec- 
retary Sir Geoffrey Howe has acknowledged that his 
talks later this week with his Iranian counterpart ‘Ali 
Akbar Velayati is to view the movement towards better 
relations between the two countries. 


“We are now seeing if we can find a way of establishing 
more normal relations with the Iranians. It is important 
that we should if we can because it’s a large and important 

country in the region,” he said on BBC redio Wedwenday, 


His comments coincided with the continuation of pre- 
liminary talks between British and Iranian Foreign Min- 
istry officials in Geneva that started Tuesday and are 
aimed at preparing the ground for the two ministers 
meeting in New York on Friday. 


Howe admitted that relations between Britain and Iran 
had been “bad particularly in the last year” following a 
dispute about the treatment of respective diplomais in 
June 1987 but made no mention of the fact that ties had 
been uneasy ever since the Islamic revolution. 


Some London newspapers were highly critical of the Bric- 
ish Government's handling of the dispute when it ‘ap- 
pened tast June that lead to the virtual severance in ties 
and warned that Britain would end up as the likely loser. 


Since then several politicians and aides, led by former 
British ambassador to Tehran, Sir Anihony Parsons, 
have called upon the U.K. to drop its hostility towards 
Iran, that started with the Islamic revolution, and accept 
the Islamic Republic as a reality. 


going 
to 1979 is also traced by the London INDEPENDENT 
Wednesday, which goes on to suggest that it 1s Britain, 
and not Iran as generally made out by the British press, 
that has accepted to alter its policy to renew ties. 


It recalled the foreign secretary, as recent as June this 

year, reiterating that there could be “no fundamental 

improvement™ in Britain's overall relationship unless 

_— was “substantial and sustained changes” coming 
Iran. 


such shift other than moving toward ending Iraq's 
imposed war and could only conclude that it was the 
Foreign Office and Howe that had “belatedly decided that 
proper representation in Tehran would be good for 
Britain.” 


The move stemmed from Britain's interests as “both 
Strategically and commercially, Iran 1s an important 
country,” it said. There were also large reconstruction 
contracts to be won. 


“On any calculation of the national interest,” the INDE- 
PENDENT believed, “the return of British diplomats to 
Tehran was overduc.” 


Officials Call on Conservatives 
OW 2709203288 Taipei CNA in English 1015 GMT 
27 Sep 88 


[Text] London, Sept. 26 (CNA}— Dr. Kao Ming-Hui, 
deputy secretary-general of the Kuomintang, Monday 
called at the Conservative Party headquarters at Smith 
Square to exchange views on the promotion of fnendship 
and cooperation between the two ruling parties. 


He was accompanied by Dr. Fang Chin-Yen, representa- 
tive of the Free Chinese Center in London, 

Hansen Chien, National Assemblyman PS. Liu and P.T. 
King of the Kournintang International Relations Division. 


Scot Hamilton, Conservative Party director of interna- 
tional relations, received Dr. Kao and his mission at the 
Smith Square office. 


In the evening, Dr. Fang gave a dinner in honor of the 
Kao mission at the Royal Horseguards Hotel. 


Also present at the party were conservative members of 
parliament Sir Philip Goodharnt, Thomas Arnold, Robert 
Banks, James Pawsey, James Hit! 92d John Wilkinson. Sir 
Philip is chairman of the Anglo-Taiwan Parliamentary 
Group. Arnold is vice chairmn of the conservative party. 


The Kao mission arrived in London from Paris on 
“unday for a two-day visit. It is scheduled to leave for 
Amsterdam Tuesday ¢n route to Taipei. 
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Government Upgrades Relations With Libya preparedness is decreasing continually among Federal 
LD3009131988 Hamburg DPA in German citizens. In public debate, the term—security—is being 
1130 GMT 30 Sep 88 used but rarely, and the terms—disarmament and arms 


[Text] Bonn (DPA)}—The Federal Republic will in the 
future again be r2presented by an ambassador in Libya. 
The Foreign Ministry confirmed today that Juergen 
Heliner, previous chief of mission in Qatar, will go to 
Tripoli next week as ambassador. Since 1986 Bonn has 


diplomatic relations to the Middle East country because 
a was suspected of involvement in terrorist attacks 
in Europe. 


Sending an ambassador from Bonn again is generally 
seen as a “political signal” to Libya's revolutionary 
leader Mu‘ammar al-Qadhdhafi, who has become a 
talking point in recent months because of his internal 
reforms and who has drastically curtailed activities of 
the so-called “revolutionary committees” abroad. 


After Great Britain, Libya is the most important oil 
supplier for the Federal Republic and meets approxma- 
tely 15 percent of German oil imports. At the same time, 
with annual purchases worth DM! billion (1986 and 
1987), Libya is one of the major buyers of German 
products in the Arab world. 


Scholz Calls for Soviet Troop Reductions 
iio Hamburg DPA in German 1340 GMT 


ext] Bonn (DPA)}—Federal Defense Minister Rupert 
(CDU) has called on the Soviet Union to reduce 
it3 troop contingents in the Warsaw Pact states. Address- 
ing the “Security and Disarmament” discussion group of 
the Friedrich Ebert Foundation, which is close to the 
SPD, Scholz said on Thursday evening that a reduction 
of the Soviet Armed Forces in the Eastern bloc states 
“would strengthen our confidence and contribute to the 
improvement of relations.” The Soviet Union could, 
without any risk to its own security, begin with this today 
and it would create considerable confidence in the seri- 


ousness of its foreign policy. 


There are indications for Scholz “which let us hope that 
the power policy hitherto practiced is being seen more 
critically in the Soviet Union itself.” However, Scholz 
noted that under General Secretary Mikhail Gorbachev 
so far, arms expenditures have risen markedly year by 
year. Tye Soviet military potential has far exceeded the 
extent necessary for defense. It is now up to the Soviet 
Union itself to send clear signals of a turning away from 
its current policy of hegemony. The West secks to 
achieve conditions of “increased mutual security.” 


Scholz regrets that the basic consensus on security policy 
in the Federal Republic has become “somewhat worn 
down.” “We have to consolidate it once again.” He is 


worried that the recognition of the need for defense 


control—all the more “as if this alone could increase the 
measure of understanding.” Increasingly, the fundamen- 
tal conditions of national existence are being measured 
on wishful thinking, when sober reality is the watchword. 
The minister emphasized that it is the task of all social 
areas of the Federal Republic “to support the task of the 
State to guarantee security.” 


Helmut Kohl Interviewed on Mideast Issues 
PM2909133588 London AL-SHARQ AL-AWSAT 
in Arabic 28 Sep 88 pp 4-5 


[Report on interview with Chancellor Helmut Kohl and 
unidentified chancellery aides by “Uthman ai-‘Umayr in 
Bonn—date not given] 


[Excerpts] [Passage omitted] The interview consists of 
two parts: One part with the chancellor himself and the 
other with the chancellery aides. [passage omitted] 


We were received at the chancellery by Herr Eduard 
Ackermann, who is in charge of internal policy, infor- 
mation, and public relations. Our conversation was 
serious and covered various topics. Then the chancellor's 
secretary, who my colleague Kamal Hamdi says 1s the 
most powerful woman in Germany, led us into the office. 


[passage omitted] 


The interview began by talking about the Arabs, in 
particular the Saudi Arabian Kingdom, for which the 
chancellor feels great appreciation. 


Kohl says: German-Saudi relations are traditionally 
strong. They are based on friendship. We unuerstand 
that our views arc compatible with those of our Saudi 
friends with regard to current fundamental problems. 
Moreover, we appreciate the distinct role played by the 
Saudi Arabian Kingdom under the leadership of its 
monirch, Custodian of the Two Holy Mosques King 
Fahd, as a factor for stability in the region. 


I still remember my visit to Riyadh and meeting with 
King Fahd, for whom both | and Germany have a special 
respect in view of the qualities and virtues he displays. 


Regarding the economic field, we consider the Saudi 
Arabian Kingdom a partner of special importance. There 
has been a decline in the trade exchange between our two 
countries, but this 1s attributable primarily to the 
changes that have occurred in the economic situation in 
general. And | am certain that in the future we will be 
able to develop our economic cooperation by improving 
various economic frameworks. | am thinking of paying 
anouner visit to the kingdom, but my program for the 
next stage has not been drawn up fully. [Kohl ends] 


[passage omitted] 
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In this context I asked the German chancellcr about the 
FRG’s view of the possibility of cooperation between the 
EC and the GCC [Gulf Cooperation Council]. 


Sitting on a chair chosen carefully in order not to 
embarrass his guests. who are usually much shorter than 
he, Herr Kohl looked toward the window and said via an 
interpreter. Europe and the Middle East are adjacent. 
We in Europe follow what is happening to our Arab 
partners with both interest and sympathy. Cooperation 
between regional organizations involving our countries 
will certainly establish good foundations for more rap- 
proachement among us. As you know, a cooperation 

t was signed on 5 June between the EC and the 
GCC. And this is a significant step toward deepening the 
foundations of common economic action. 


The agreement also reflects significant political meaning. 
because it shows the extent of collaboration on which 
EC-GCC relations are based. And | am certain that this 
economic cooperation agreement is bound to strengthen 
relations among our countries in other fields. [passage 
omitted] 


[Al-‘Umayr] Your Excellency, Herr Chancellor, how do 
you explain the fact that your country still maintains 
good relations with Iran, when Iran's relations with more 
than one Western party have worsened” 


[Kohl] Like any other state, West Germany maintains 
international relations based on its national interests. 
[Kohl ends] 


I addressed the question broadly to the chancellery aides, 
with emphasis on the possibility « f coordinatior being 
established among the Soviet Union, Germany, and Iran 
in view of the special relationship both countrics main- 
tain with the Persian capital. 


The chancellery aides emphasized: What concerns us 
most is that peace be established and maintained in the 
Gulf region. We receive reports from Iran that it is 
continuing to arm itself, thus departing from the peace 
plans that were hoped for. It is in Germany's interest that 
there be stability and security in the region, rather than 
obstacles and tremors. Besides, it is not in Germany's 
interest that there be extremist movements. 


German-Soviei talks will include the Iranian issue and 
the war with Iraq. Undoubtedly it is in the interest of the 
Soviet Union that there be no violent shocks in the 
region. This is not limited to the Iraq-Iran conflict, it 
actually includes the Middle East problem, which is not 
in a favorable position. 


{[Al-‘Umayr] Are there joint plans regarding Iran” 


[Kohl] There are no joint plans regarding Iran. What 
CONCEMNS Us IS participation in rebuilding what the war 
has destroyed in both states—both of which are greatly 
interested in German participation 


* 
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[Al-‘Umayr] The Germans talk a lot about reconstruc- 
tion in the two countries. But there ts another factor in 
the compet tion, that is, the Asian factor, which jeopar- 
dizes bids made by Western states and companies. 


[Kohli] The German Government does not believe there 
will be any economic competition from Far Eastern 
States, because they are new to the region. Whereas 

y im particular—mainiains broad 
political, economic, and cultural relations with the area. 
[Kohl ends] 


The chancellery aides said: Our relations with Iran did 
not begin after the revolution. In fact they began long 
ago, even jong before the shah’s era. German-lranian 
relations were never severed even after the eruption of 
the Iranian revolution. The German private sector hopes 
to secure big deals within the process of rebuilding what 
the war has destroyed in Iran. The only condition in this 


regard 1s that there be peace. 


We hear today from Iran that armament 1s a top priority. 
and this to us is an inappropriate step. Don't forget that 
providing a state with aid is different from providing a 
State with arms. 


[Al-‘Umayr] Has Germany allocated funds for this pur- 
pose? 


[Aide] No. 


[Al-‘Umayr] Does Germany now support a Marshall 
plan. for instance? 


[Aide] We do not want to use the phrase “Marshall plan” 
in this case. Such a plan was proposed to Germany after 
the war, when it was suffering a state of collapse. But we 
do not believe that Iraq and Iran are in a state of 
economic decline requiring such a plan. 


[Al-Umayr] Let us call it a plan for reconstruction and 
easy-term loans. 


[Aide] This matter concerns the states involved. But we 
fear that such plans can be nothing but steps toward 
preparing for another war. It would be frightening if that 
proved to be the case. In addition, it 1s not clear how the 
situation will be after Khomeyni's deaih, because we do 
not know which forces will assume power. 


[Al-"Umayr] Does German information indicate that 
Iran 1s seriously secking peace” 


[Aide] The two warring parties are completely 
exhausted, and we do not cxapect another war. They need 
peace. Iran has lost its international reputation over the 
past years and it needs to improve its position in the 
international community. They do not have the ability 
to continue fighting, at least in the foreseeable future. 
Some quarters say that both sides are now caploiting the 
current truce to prepare for new strikes. 














government 
Party called for a Bundestag session. 


Al-‘Umayr] Does this mean that Germany will not go as 
as the U.S. Congress has gone? 


[Aide] This ts unlikely so long as the issue of .ondemning 


I left the aides to ask the chancellor himself 
about the Middle East probiem, especially as Germany 
plays an influential role at both the EC and world levels. 


Kohl] Our influence in the Middle East stems from the 


selves. These discussions result in the adoption of polit- 
ica’ resolutions clarifying EC objectives. In the 1980 
Venice declaration, we outlined the principles that 
would lead to a just solution to the Arab-Israch problem. 
In the Brussels declaration issued on 23 February 1986 
and subsequent statements, we expressed the need to 


of such » conference. A method must be found to ensure 
the participation of the representatives of the Palestinian 
people in a suitable manner. 
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[Al-‘Umayr] The situation in the occupied terrtones has 
created a new state of affairs that urges peaceful solu- 


ence. We Europeans have declared our support for oil 
endeavors made to help achieve that objective. The 
Shultz initsative was an attempt that requested all the 
parties to make a compromise im order to reach a 


[Al-"Umayr] Will you go as far as supporting a Palestin- 
ian government-in-exile” And will Germany be willing to 


recognize it? 


{Kohl} As | said, we believe in the the Palestinian 
people's right to self-determination—which caused a 
dispute between us and Israci. 


Don't let us rush things. We must wait for developments 
in the region, especially as there 1s an election battle im 
Israel, we must await results, they could provide some- 
thing new in this regard. We hope from the bottom of our 
gel eataaaaaaies 


Al-‘Umayr] Your Excellency, Herr Chancellor, | repeat: 
ill you recognize a government-in-cxile if it 1s formed? 


[Kohl] That question is premature. 


{Al-"Umayr] Let us move on from Palestine to the 


hostages, Lebanon, and Syria, especially after the release 
of the German hostage. Have you ever considered 


Imposing sanctions against Syria” 


[Kohl] The idea of imposing sanctions against Syria 
never entered our minds. Our relations with Syria are 
good and can be developed further. 


[Al-"Umayr] Your Excellency, Herr Chancellor, is it true 
that you paid a sum of moncy to the kidnappers in return 
for the release of the German hostage” 
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[Kohl] It ts not true that we paid moncy. All that is 
untrue. The FRG Government repudiates such talk. We 
did not try to pay any sum or make any concessions in 
thes regard, neither in this case or in any other. 


[Al-Umayr] But there were secret contacts. 


[Kohl] Of course, there were intensified contacts among 
all the parties to secure the release of the German 
hostage, Cordes. But | repeat and insist that we did not 


pay any moncy. 


{[Al’Umayr] The company for which the German hostage 
works probably did. 


[Kohl] | do not know whether there were any contacts 
between Cordes’ company, Hoechst, and the kidnappers. 
That does not concern us. If Hanumadi's family agreed 
with Hoechst on something, we have no information 


Lebanon rebuild itself in the near future. At present 


Undoubtedly Lebanon's progress and prospenty depend 
on ending the civil war. Only then can Lebanon's tern- 


next Lebanese presidential election will be of extreme 
importance [passage omitted] 
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Mitterrand, Mubarak Hold Talks in Paris 
P4129091 32288 Paris LE MONDE im French 


29 Sep 88 p 8 


[i maiissbuied report: “Mitterrand To Pay Official Vist 
to Egypt This Year™] 


[Text] Prossdent Mitterrand 1s to pay the first official 
visit to Egypt of hes 7-year term at the end of the year. 1 
was announced at the Elysee Palace Tuesday 27 Sepicm- 
ber following a conversation between the French choef of 
Stax and his Egyptian counterpart, Husni Mubarak 
This symbolic gesture will have the aim of underlining 
the quality of Franco-Egyptian relations, as cupressed 
during Tuesday's meeting. diplomatic sources said. 


The conversation, most of which was conducted during a 
long walk im the Elysee gardens. permitted the two chicfs 
of state to confirm them “general harmony” on current 
international issucs, 1 was added. 


Mitterrand and Mubarak discussed the situation in (he 


Near East at length. paying particular attention to the 
Israch-Palestiman conflict and the situation in Lebanon 
On the former matter, they compared their viewpornts 
comcerning the recent meetings between Mubarak and 
PLO Chairman Yasir ‘Arafat, between the latter and 
Roland Dumas, and between Mitterrand and Isracti 
Foreign Minister Shimon Peres. Mubarak sard that new 
developments should emanate from the sides involved in 
the Palestinian question but that France 1s domg every- 
thing necessary to contribute to the search for a solution. 
according to the Elysee Palace. 


With regard to Lebanon, both chiefs of state agree that 
the Lebanese must choose their president “freely.” For 
his part, Mitterrand stressed that “France would greatly 
regret a partitioning of Lebanon, which would be an 
attack on regional stability.” the Elysee Palace sand He 
expressed the hope that “Lebanese Christians will come 
to an agreement on a single candidate (for the pres- 
dency), which would enable them to withstand foreign 
pressures better.” 


According to President Mubarak. who appealed to the 
international community on behalf of Lebanese sorty. 
the country’s partitioning would be a “disaster” for the 
Arab world. 


FRANCE 7 


Finence Minister on Talks 
NC 28091 148835 ( aire MENA on Arabic 1045 GMT 


28 Sep &8 


[Text] Paris, 28 Sep (MENA}—In a statement following 
hes n.ceting with Presedent Mubarak. Beregovoy praised 
the explanatory memorandum Egypt has submitted to 
the IMF, describing «1 as a servous document. The French 
finance munisicr sasd that he will personally get im touch 
with the IMF to urge « to adopt a positive position on 
the Egyptian demands, noting that President Mubarak 
had capressed concern over the IMF stand 


Beregovoy stated that he had seized the opportunity of 
his mecting with Pressdent Mubarak to brnef him on the 
outcome of the IMF mectings in West Berlin held to 
discuss the problems of development and Third World 
indettedness, and added that these problems arc high 
priorities for the Egyptians. he said that with respect to 
the IMF meetings in West Berlin, one cannot say that a 
radical solution to the Third World's cconomia problems 
i at hand. Solving these problems requires a long 
process that must get starnted, he added. capressing hes 
guarded optimism in this respect 


Beregovoy pomted out that his talks with President 
Mubarak had also covered bilateral relations He 
stressed that France will continue its support for Egypt 
particularly mm food assistance, and noted that cere: 
shipments will be sent to Egypt soon. He added My 
impression following the meeting is that Egyptian- 
French relations are distinguished and Egypt 1s a friendly 
country that France must support 


Ahmad Sidgqi. Egyptian ambassador ‘9 Paris, described 
Pressdent Mubarak’s talks with Beregovoy as good and 
fruitful. He noted that their discussion dealt with bilat- 
eral relations in general, particularly economic and trade 
tes, as well as France's support for Egypt in its negotia- 
trons with mternational financial institutions. He added 
that a French team will arrive in Cairo soon to discuss 
the new bilateral financial protocol for the year | 988/89 


Eric Rouleau Named New Ambassador to Turkey 
PM 2909140088 Paris LE MONDE on French 


28 Sep Bap 4 


[Unatiributed report: “Enc Rouleau, Ambassador to 
Turkey”]} 


[Text] Erxe Rouleau has been appomted French ambas- 
sador to Ankara (Turkey), replacing Philippe Louct, the 
Foreign Ministry announced on Monday 26 September 
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Gonzalez Cited on Agreement With US. 
LD3009035 288 Madnd Domestic Service 
in Spanish 1900 GMT 29 Sep 88 


[Excerpt] The defense agreement reached with the 
United States last night has been at the forefront of the 
politcal news of the past few hours. Opimon was divided 
among the opposition groups and Felipe Gonzaicz made 
extensive Statements on Spanish televisson, which gave 
us a clearer picture of the contents of this bilatcral 
agreement. A report on this from Adolfo Lefort: 


great . an agreement in which the 
basic Obyective had been achieved: the reduction of the 
U.S. troops on Spanish territory. Felipe Gonzalez placed 
this objective within the framework of the 10-pomt 
program on security and defense he presented to the 
Congress of Deputies on 23 October 1984: 


Begin Gonzalez recording] The basic objective the 

Government had set itself on the 10-pormt pro- 

Fe ee ee ee ee 
Ss. 


this reduction, a reduction which takes us close to half of 
that which has cxrsted hitherto. In my opinion the oer 
important thing about the agreement—because that was 
the basic obyective—the other emportant thing 1s that the 
relationship becomes a much more normal relationship. 
[end recording] 


[Lefort] Among the criteria for normalcy, the prime 
minister mentioned a number of pornts that could affect 


them buying defense maternal for fend recording] 
[passage omitted] 
More Gonzalez Statements 


LD2909205988 Madrid Domestic Service in Spanish 
1300 GMT 29 Sep &8 


[ “News 2” program] 


[Text] In the sphere of foreign relations the news of the 
day concerns the agreement to sign the treaty with the 


£ 
S 
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Politicians on Defense Treaty 
LD2909123-488 Madnd Domestu Service 
in Spanish 1000 GMT 29 Sep 88 


{Excerpts} Spain and tLe United States have reached 
agreement for signing the new cooperation treaty 
between the two countries which will replace the one that 
expired on 14 May thes year. [passage omitted] The PCE 
Political Commutice assembled this morning for an 
emergency mecting to analyze this bilateral treaty. PCE 
Secretary General Julbo Angurta already has sard that, in 
his opimion, the treaty 1 mdiculous, shameful, and a 
prece of buffoone,y. He added that «hen a government 
renounces checking foreign ships, might as well haul 
down the Spanish flag. Anguita added that this treaty 
does not guaranice that nuclear weapons will not be 
mtroduced into Spain 


In parhament,. meanwhile. the reactions of the political 
forces to the agreement on drafting the Hispano-U 5S. 
treaty are starting to be heard Good morning, Luss 
Carlos Ramirez 


[Ramirez] There have been widely differing reactions 
from United Left, the Democrat and Social Center 
(CDS), and Christian Democracy, which have been the 
first groups to capress their views. Javier Ruperez fof 
Christian Democracy | 1s satesfied that an agreement with 
the United States finally has been reached, although he 
disagrees with the content, which the government will 
have to caplain in parhament. The United Lefi, for is 
part. belreves that the decrsson adopted by the Spanish 
people im the referendum 1s clearly violated According 
to Sartorius jof the United Lefi] no one can now guar- 
antee the Spanish people thai thew wishes will be ful- 
filled This group will he the first to question the govern- 
ment, undoubtedly asking the Foren Ministry for a 
response. The CDS has sand the same thing. Thes 1s Jose 
Ramon ( aso’'s first umpression 

















have commutied themscives for the first ume in writing. 
and for the next § years, not to mmspect what shops arc 
Carrying [passage omitted] [end recording) 


Delegation Head oa Treaty 
LD2909165388 Madnd Domest Service 
in Spanish 0700 GMT 29 Sep 88 


[“Spain at 8” program) 
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Outlines Financial Plans 
PM 3009082688 Barcelona LA VANGUARDIA 


SPAIN 


Soichaga stressed that the uncreased revenue resulteng from 
che fight agamnst tax evawon and the penod of “prospenty 
iscemg enyoyed by the country grants the government some 
sope for two objectives next year to contunuc 
redecing the public deficst to 2.75 percent of GDP and to 
meet major cipenditures to umprove infrastructures and 


Thr economy minister confirmed that in 1989 the state 
wll spend a total of 8.736 bilhon pesetas—/9 4 


bu on the other, we are not overheating the economy 
from the economy than we are mmyecting into 1.” 


feasible as long as no 6 percent settlements are 

ated.” He added, however, that “its attammment depends 
not on the government but on the attitude of the employ- 
ers and labor umons 
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Sweden 


USSR’s . on Submarine Disp-te 
LD)9O9195 388 Stackthol'n Domestic Service 
in Swedish 1°OO GMUZ 29 Sep 88 


[Text] The checf of the General Staff of the Sowect Armed 
Forces 1s weerteng Stockholm today m order to speak 
about arms control and disarmament m the scrcs of 
lectures of the Stockholm International Peace research 
Inststute, SIPRI,. mm memory of Olof Palme. Before the 
speech he met the pres 


Begin recording] [Akhromeyev. im Russian fading into 

sh transiateron] Nothong special 1s happening im the 
Baltxc states, they are merely carrying out thei pere- 
SMroyka. Everytheng 1s completely normal 


[Reporter] Marshal Akhromeyev tcok the opportunity to 
tone down most of what the rest of the world has deen 
hoteng on the Sovect Umon recently. The catraordimary 
mecting of the Central Commutice tomorrow was not 
news, because be has been a full member since 1983, he 
had already been informed and. as planned. will fly back 
to Moscow this evening 


All Soviet troops will have left Afghanistan by 15 Feb- 
ruary, they have observed the temetable of the Geneva 
Accords and had withdrawn half of the troops before | 5 
August Apart from that. the Marshal praised the neutral 
countnes, Sweden and Finland, which are playing a 
positive role om arms control and are a stabilizing factor 
m the north of Europe. The only question on which the 
marshal really had to [word mdrstenct] his tongue con- 
cerned the statements by Vice Admural Vitaliy Ivanov. 
commander of the Baltic Fleet, im connection with a 
Soviet naval exercise a few weeks ago. The vice admural 
issued a warning then about Sweden's ole in the growing 
tension in the Baltic 


Now Marshal Akhromeyey said that that statement 
merely applied to the Swedish naval watch on the special 
Soviet exercise, whereas his Own staten.ent applies to 
Sweden's general political course. But Marshal Akhro- 
meyev stressed that any talk w. the Swedish mass media 
about Sovect submarines in Swedish waters did not 
contribute to an improvement of relatrons between the 


NORDIC COUNTRIES iT 


two countnes. For. naturally. no Sovict submarines wcre 
concerned, nor ded the marshal have the famntcs! sca of 
where they came from. Sence the U-1 37 submarine om the 
Kariskrona archipelago m 1981. a general order was 
msued to the Sowect Navy to keep away from Swodrsh 
terrmiornal waters, the marshal sand. Bul be did not. m 
any case, speak shout navigateon crrors. [end recordmng] 


[Announcer] The reporter was Chrisuan Andersson 


Cooperation Agreement Signed With Riga 
PM 29091 15 188 Stackholm DAGENS NYHEI ER 
in Swedish 27 Sep 88 p it 


[ingrid Hedstrom report: “Agreement With Riga Final- 
wed”) 


{Excerm] The Sovect thaw could lead to strengthened 
business contacts between Sweden and the Baltx repub- 
lcs. A major Cooperation agreement betecen Norrkop- 
ing local authority and Riga mm Latvia will be segned m 
November. “The arm « to develop trade relatrons 
between the two regions. We are also hopeng for a ferry 
lnk between Riga and Norrkoping.” sand Bengt Bellewrk 
of the Norrkoping local authority s commercial unit 


This year the Sovect republics have been given the 
freedom to establish contacts themscives mm the field of 
foreign trade. This opened the wry for the agreement 
between Norrkoping and Riga that = now ready for 
signing after negotiations which have been goung on since 
the beginning of the summer 


Last Thursday [22 September] the Norrkoping C ounce! 
backed the proposal for an agreement. Valerry Lown. 
first secretary at the Soveet Embassy m Stockholm 
confirmed that the Riga City Sovict has also approved 
the agreement 


In the cooperation agreement the two crtecs pledge to 
promote the establishment of a seca transport rowte for 
regular ferry traffic between Rige and Norrkoping. for 


bot? passenger and frewght traffic 


In order to promote trade, delegations from Riga and 
Norrkoping have also negotiated the establishment of 
trade centers on both wdes of the Balin to nercase 
business and the volume or trade [passage omitted] 
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fouse Message Urges Pressure on Turkey 
"C2909184588 Nicosia Domestic Service 
in Greek’ 1730 GMT 29 Sep 88 


\ Hatement issued by the Cypriot House of Representa- 
tives to mark Independence Day, | October, read by 
House President Vasos Lissaridhis—-record.d] 


[Text] The tragedy of Cyprus contitizes. The Turkish 
occupation, with its partitionist barbed wire, erects divi- 
sive walls and strikes at our fatherland’s independence 
and our national dignity. However, our peoples’ deter- 
mination to continue their struggle for true indepen- 
dence, unity, and territorial integrity of our island 
remains firm. 


Our message on the occasion of Independence Day notes 
the need for the >» »ple’s unification to protect our state 
entity which is the foundation of our struggle for sur- 
vival. Our political will for a just and viable solution is a 
given fact. However, even among the Turkish Cypriot 
masses there 1s mounting reaction against the continua- 
tion of the current situation, and specifically against the 
presence of the colonists. This actively proves the falsity 
of Turkey's fraudulent al! gations that it invaded to 


protect Turkish-Cypriot rights. 


Our struggle for unity, independence, nonalignment, and a 
Cyprus without a foreign military presence or colonists 
serves the interests of the entire Cypriot popuiation, irre- 
spective of national origins or religion. This is understood 
by ever-widening sections of the Turkish-Cypnot commu- 
nity. The obstacle to smooth progress toward a just and 
viable solution to the Cyprus issue lies in Turkey's insis- 
tence on its occupation and expansionist goals. 


The success of the dialogue which has commenced will 
depend on the pressures exerted on Turkey to comply 
with international law and the UN resolutions concern- 
ing Cyprus. We all feel the need for movement in the 
right direction. Simply marking time only strengthens 
the fact of the occupation. 


There 1s an urgency for a continuous and correct presen- 
tation of the Cyprus issue in international and regional 
forums in order to guarantee pressure on Turkey. The 
House of Rep: <sentatives as a whole supports the basic 
goals which unite the entire population: removal of 
trcops and colonists, exclusion of outside intervention; 
and guarantees of human rights and basic freedoms for 
our people, which includes the right of all refugees to 
return to their ancestral homes. 


CYPRUS 12 


We are certain that if Turkey 1s pressured into abandon- 
ing its expansiorn:st plans and if the dialogue 1s directed 
toward this goal, 1 would be casy to find a solution 
permitiing smooth development and progress for al). 
Under the new international climate a7: the broader 
climate of understanding the need for solutions to 
regional problems. our duty 1s to work systematically 
toward a speedy promotion of a just and viable solution 
to the Cyprus issuc. 


All those interested in a solution must dir ct their efforts 
toward Turkey, whose policy is the sole obstacie. If 
anyone expects us to bend when faced with difficulties, 
we reply that no matter what the circumstances, we “ill 
never cease fighting for the liberty of all of Cyprus and 
for the strengthened rights of all its citizens. The House 
of Representatives calls on the entire popy!ation to join 
the common struggle with unity of spirit and love. 


Atun Criticizes Message 
743009125088 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1130 GMT 30 Sep 88 


[Texi} Republican Assembly Speaker Hakki Atun has 
said that the statement issued by the Greek-Cypnot 
House of Representatives on the Cyprus issue consti- 
tutes a destructive blow to the intercommunal talks. He 
noted that this statement adds a new dimension to the 
campaign recently launched in the Greek-C ypriot sector 
against the intercommunal talks and the spirit of peace 
the talks represent. He added that this campaign consti- 
tutes an obstacle to hopes for the future. 


Pointing out that Greek-Cypriot House President Vasos 
Lissaridhis, one of the leaders of this destructive and 
hostile campaign, is one of the masterminds of this 
statement, Atun noted that the release of such an inaus- 
picious statement while the intercommunal talks are in 
progress is a sign of insincerity. He noted that it 1s very 
difficult to reach a conciliation with political cadres 
which express their views, opinions, and aspirations 
through such statements. 


Diplomatic Relations To Be Established With Iran 
NC2909122988 Nicosia Domestic Service 
in Greek 1130 GMT 29 Sep &8 


[Text] Cyprus and Iran have decided to establish full 
diplomatic relations for the purpose of promoting full 
cooperation and strengthening and broadening their 
bilateral relations. A statement released by the Cypriot 
Foreign Ministry says that an embassy of Iran will be 
established in Nicosia. All necessary arrangements are 
being made to accredit an ambassador of Cyprus in 
Tehran and to appoint an Iranian charge d'affaires in 
Nicosia. 
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Papandreou Heart Surgery Scheduled 30 Sep 
NC3009115788 Athens Domestic Service 
in Greek 1030 GMT 30 Sep 88 


ci amen 2 andy Ss Oe conaiies on Dene 
Minister Andreas according to a statement 
by an associate of heart surgeon Madi Yaqub. The 
operation is scheduled to begin at 1400 Greek local time. 
The Egyptian heart surgeon is convening a medical 
board meeting at the moment in which three of his 
assistants are participating, including Greek surgeon 
Steryios Theodhoropoulos. The four doctors will discuss 
the details of the operation. 


This morning the prime minister asked to be briefed on 
the contents and headlines of the Greek newspapers, and 
then received his three sons and his daughter Sofia at 


Harefield hospital. 


Cooperation Protocol Signed With USSR 
NC2909202388 Athens Domestic Service 
in Greek 1930 GMT 29 Sep 88 


[Text] 

A protocol that has been signed in Moscow after a 
meeting of the Greek-Soviet committee for economic 
and industrial cooperation envisages increased Greek 
exports to the Soviet Union and supplementary Soviet 
purchases of Greek products until the end of 1988 and 
1989. Specifically, among other items supplementary 
purchases of wheat, tobacco, citrus fruits, cotton, ready- 
a 


In addition, the Soviet side has agreed to increase 
significantly repairs of Soviet sips at Greek shipyards, 
increasing the 1987 figure of $5 million worth to $20 
million in 1988. Furthermore, negotiations will be com- 
pleted in October for Greek technical companies to build 
large hotel in Leningrad, budgeted at $100 million. 


In addition, it has been agreed to offset purchases of 
Soviet natural gas with Greek products and to open a 
Moscow office for Greek organizations and companies 
to more effectively promote Greek commercial and 
economic interests. 


Cited on Contacts at United Nations 
NC2809213888 Athens Domestic Service 
in Greek 1930 GMT 28 Sep 88 


ext} 
the first time, Greece will participate in the 
meeting of the seven industrialized countries that is 
traditionally held every year within the framework of the 
UN General Assembly session. Foreign Minister Karolos 
Papoulias will participate in this important meeting in 


his capacity as president of the EEC foreign ministers. 
This was stressed by Papoulias in an interview with 


Greek journalists in New York. He also discussed his 
upcoming meeting with Soviet counterpart, Eduard She- 
vardnadze, as well as the other contacts he has had thus 
far. 


GREECE 13 


Papoulias described the meeting with the Soviet foreign 
minister as very significant and as the official debut of 
political dialogue between the EEC and the CEMA. He 
Stressed that the meeting concerns a new development in 
relations between the East and West, which has been 
influenced by both the improvement in relations 
between the superpowers and by the [word indistinct] 
role of the EEC in relations between East and West. 


The 

foreign minister explained that his meeting with the 
Soviet minister will pe held on the basis of his dual 
capacity as chairman of the EEC ministers and as Greek 
foreign minister. He noted that international issues will 
be discussed and evaluated during his talks with She- 
vardnadze. 


Referring to the meeting between Ronald Reagan and 
the foreign ministers of the NATO member countries, 
and to the informal meeting of NATO countries, in 
which he participated, Papoulias said that these had 
been devoted to evaluating the prospects which are 
opening up to the alliance because of U_S.-Sovict agree- 
ments and the prospects for new agreements. 


In 

reference to the meeting he had with the UN secretary 
general, during whict the Cyprus problem also was 
discussed, Papoulias conveyed the cautious optimism 
expressed by Javier Perez de Cuellar concerning the start 
of the dialogue between President Vasiliou and Rauf 
Denktas. This cautious optimism, Papoulias said, is 
shared by the EEC members. Papoulias said that he had 
thanked Perez de Cuellar for the initiatives so success- 
fully undertaken. He emphasized his hope that the 
secretary general's efforts to find a permanent and just 
solution to the Cyprus problem will have the same good 
results that his efforts have had with regard to other 
international! issues. Papoulias also said that the prelim- 
inary meetings between President Vasiliou and Denktas 
have created the prerequisites for the next steps and 
allow Vasiliou to introduce the important issues that 
must be included in the negotiations. These issues are 
the three freedoms and withdrawal of the occupation 
troops, and settlers and will constitute the heart of the 


dialogue 


In reply to a question concerning his reference to the 
Cyprus problem in his address yesterday to the UN 
General Assembly session on behalf of the EEC foreign 
ministers, Karolos Papoulias said that the Community 
a eee 
irst time. 


Asked whether the Community's more intense interest in 
the Cyprus problem is duc to the influence of the Greek 
Presidency or to the fact that the situation is now 
mature, Papoulias said: | must state that a new atmo- 
sphere has recently Secome apparent regarding the 
Cyprus problem. P’ “ay. “Sus move by the Community 
to take a direct in =: “Ne problem falls within the 
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effort being made by the European communities to 
address regional crises in the world, and reflects the 
assessment that the Cyprus problem is a regional crisis. 


Papoulias’ Meeting With Yilmaz 
NC2909122488 Athens Domestic Service in Greek 1030 
GMT 29 Sep 88 


[Text] After his meeting with Turkish Foreign Minister 
Mesut Yilmaz in New York yesterday, Foreign Minister 
Karolos Papoulias told HURRIYET: Our meeting was a 
continuation of my recent very good trip to Turkey. We 


GREECE 


made a quick review of our relations since my visit. They 
are progressing satisfactorily. We discussed inter-Balkan 
cooperation and examined recent Cyprus developments. 
It is well known, Papoulias said, that there have been no 
important developments in the Vasiliou-Denktas meet- 
ings. However, we are hopeful because a lack of progress 
would indeed be a reversal in many ways. 


Tomorrow Papoulias will brief Greek journalists on his 
meeting with Yilmaz and other contacts he had in New 
York yesterday. 
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State Planning Organization on Economy 
NC2909092088 Istanbul MILLIYET in Turkish 
27 Sep 88 p 12 


[Zulfikar Dogan report: “A Warning by the State Pian- 
ning Organization™} 


[Text] Ankara—Despite the excitement about the refer- 
endum last week, economic officials continued their 
serious work and presented a program to the government 
aimed at pulling the economy together and determining 
the minimum limits. The State Planning Organization 
coordinated the work to draw up a “resiructumng™ 
program on the basis of the “existing economic facts and 
the principles which must be heeded.” 


The picture that was presented indicated that the present 
economic conditions are not favorable and that unless 
the proposed package is fully implemented, there will be 


a new “recession” in Turkey. 


The program, which can be regarded as a message to the 
IMF and the World Bank ahead of their General Assem- 
bly meetings, calls for a “halt” to domestic borrowing. 


While pointing out the macro-targets it worked on for a 
long time, the State Planning Organization places partic- 
ular emphasis on the concern that has been created by 
the question of economic growth. The 1989 program 
calls for a S-percent rate of economic growth, as in 
previous years. However, the State Planning Organiza- 
tion argues that the 7- or 8-percent growth rate during 
the past few years resulted from the investments that 
were made in municipal services for political purposes. 


According to the calculations of the State Planning 
Organization, Turkey will have to allocate 17 tnilion 
Turkish lira for transfer expenditures in 1989. An allo- 
cation of 8 trillion Turkish lira will be required to pay for 
major debts and for interest payments on domestic and 
foreign debts. 


The program makes a general assessment of the eco- 
nomic situation in 1988 and states that budget revenues 
will total 21 trillion Turkish lira by the end of the year. It 
also notes that the budget deficit will be more than 5 
trillion Turkish lira by the end of 1988. 


Due to the pace of domestic borrowing, transfer expen- 
ditures increased to 10.5 trillion in 1988. Interest pay- 
ments for domestic and foreign debts increased to 6 
trillion by the end of July 1988. 


The State Planning Organization has informed the gov- 
ernment that all this has disrupted the general balance in 


TURKEY 1S 


the economy and that the economic measures that have 
been taken have been unsuccessful because they have 
been sacrificed to political objectives. 

The suggestions and assessments included in the pro- 
gram advise the government that “minimum”™ limits are 
what the economy needs in the present conditions, and 
maintains that these targets must not be sacrificed for 
the sake of political objectives. 

In light of the principles established for “reducing infla- 
tion to the promised level,” a point which Prime Minis- 
ier Ozal raised during his last referendum speech. the 
State Planning Organization calls for limits on spending. 
It suggests that 8 trillion | urkish lira be allocated for 
personnel expenditure in 1989, 6 trillion for invesi- 
ments, and 2 trillion for current spending, noting that if 
these targets are achieved, it will be possible to reduce 
inflation to 40 percent in 1989. 


The program maintains that the Turkish lira will devalue 
at a fast pace for some time when the free rate of 
exchange policy. the first steps of which have already 
been taken, is fully implemented next year, and predicts 
that the exchange value of the dollar will rise to 2.000 
Turkish lira during the first few months in 1989. It warns 
that the rate of exchange for the dollar should be kept at 
a minimum when investments requiring foreign capital 
are considered. 


In the views and proposals it conveys to the government, 
the State Planning Organization particularly warns 
against “tampering” with the targets and proposals 
Recalling that calculations and targets were tampered 
with for political purposes in the past, State Planning 
Organization officials describe the program as the initial 
section of the medium-term economic program, which 
will be in effect from 1989 to 1992, and as a “prelim- 
inary application” of the sixth 5-year development plan. 


The officials state that the program can be regarded as 
one which provides for “restructuring” in the country’s 
economy. Recalling the effort to reduce investments and 
the rate of inflation, they assert that curbing inflation 
will be the main objective in 1989. In view of this, the 
State Planning Organization insists that no deviation 
from the targets and proposals must be allowed. 


The government may make a number of serious deci- 
sions after it has studied the program, which can be 
regarded as an “economic ultimatum.” Otherwise, the 
consequences may be unpleasant. 


Correction to Refugee Camp Article 


The following correction pertains to the item subheaded 
“Further on Camps,” published in the 23 September 
West Europe DAILY REPORT, page | 3: 


column two, paragraph two, line one: ..On the other 
hand, TUBA [Turkish press agency]... (correcting acro- 


nym throughout item) 
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